
CONNONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE CONNISSION 

In the mtter or: 

THE APPLICATION OF KENTUCKY UTILITIES ) 
COHPANY FOR AN ORDER AUTHORIZINQ THE ) CASE NO. 90-423 
ISSUE OF SECURITIES 1 

O R D E R  

On January 22, 1991, Kentucky Utilitier Company ("KU") filed 

an application reeking authority to iaaue and re11 long-term debt 

in the form of Firrt Mortgage Bonds or, in the alternative, 

unrecured noter in one or more tranractionr during 1991, the 

aggregate principal amount of which together ahall not exceed 

$ 3 3 , 0 O O i 0 0 0 .  The interert rate applicable to the Firrt Mortgage 
Bonda of e4ch much rerier would not exceed 10.5 percent per annum, 

with a maturity of not more than 40 yearn from the nominal date of 
the Firrt Mortgage Bonda of much aeries. The interert rate 
applicable to the unrecured notea of each such series would not 

exceed 10.5 percent per annum, with a maturity date of not more 
than 40 yearr from the nominal date of the unrecured noter of much 

rer ier . 
The proceeds would be used to dircharge or refund KU'r 

recuritier am follows, and thereby reduce its overall coat of 

capital on an after-tax barir. 

1. To redeem and retire on Uarch 1, 1991 at A redemption 

price of $100 per share for 16,000 shares and $105.35 per rhare 



for 104,000 rhrror plum roorurd dlvldondr of #1.1615 por rhrro all 
of  tho 110,000 outrtrndlng rhrror of tho 8.65 poroont rorlor 
proforrod mtook, #loo por rhrro rtrtrd v.1~0, lrruod In Augurt 
1979 o 

1 .  To rodarm and rotlro on Maroh 1, 1991 at r rodomptlon 

prlor o f  gl06.53 por rhrro plum rooruod dlvldondr of $1.49 por 
rhrro, a11 of  tho 190,000 outrtrndlng rhrror of  9.96 poraont 

rorloo proforrod rtoak, $100 por rhrro rtrtrd vrluo, lrruod ln 
Hrroh 1980. 

Tho Comlrrlon, having oonrldorod tho ovldonoo of rooord and 
bring othorwlro rufflalontly rdvlrod, flndr that tho Lrrurnoo and 
rrlo by KU of up to $33,000,000 In Plrrt nortgrgo Bonds or In tho 
rltornrtlvo unroourod notor rro for lawful objootr wlthln ltr 
aorporrto purporor, aro nooorrrry and rpproprlrto for and 

aonrlrtont wlth tho propor porforaunoo of ltr rorvloo to tho 
publlo, and rro roaronably nooorrrry and rpproprlrto for ruoh 

purp0r.r and rhould, thoroforo, bo rpprov~d. 

IT IO THEREPORE ORDERED thrtr 
1. KU bo and ft horoby l r  ruthorl#od to lrruo and roll up 

to $33,000,000 of  ftr Plrrt Mortgrgo Bonds or in tho rltornatlvo 
unrocurod notor at lntorort not to oxaood 10,s porcont ln on0 or 
mor0 trrnrratlonr durlng 1991. Tho roaurltlor will bo rold ln a 
publlo off~rfng dlrmotly by KU wlth ono or wro purcharorr or on a 
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negotiated or competitive bid baaia with one or more undorwritera, 
investment bankera Or agent., OK private phcoment tranaaction 

utiliaing the proper documontation. 

a .  KU rhall agree only to ruch torma and pricoa that aro 
conriatent with raid parameterr an met out in itr application. 

3 .  KU ahall, within 30 day8 after the iaauance oP the 
mecurlties referrod to heroin, Pile with the Commiaaion a 

atatement retting forth the date or drtem of iaauance of the 

aecuritiea authoriaod herain, the price paid, the intereat rate, 

the purchaaera, and all Cera and expeneee, including underwriting 

discounta or cornismion or other compeneation, involved in the 

iaauance and diatribution. 

4. The proceeda from the traneactiona authoriaed herein 

ahall be used only for the lawful purposes met out in the 

application. 

Nothing contained herein ehall be conetrued a8 a finding of 

value for any purpose or a8 a warranty on the part of the 

Commonwealth of Kentucky or any agency thereof as to the 

securitiaa authorized herein. 
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Dona at Frankfort, Kantuoky, thlr 18th day of Wch,  1991. 

PUBLIC SERVICE COMMISBION 

ATTEST: 


